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1. Introduction
The NFT (Non-Fungible Token) market has experienced one of its most dynamic 
and complex quarters to date. Spanning a period of remarkable volatility, the 
market has been shaped by regulatory interventions, corporate experimentation, 
and the evolution of new use cases. The industry’s allure has attracted an array 
of participants, from global luxury brands and entertainment icons to high-profile 
investors and political figures, each contributing to the expanding ecosystem of 
digital assets. This report delves into the intricacies of these developments, providing 
a detailed account of the key players, market trends, technological advancements, 
and the broader cultural impact of NFTs in the past quarter.

2. Market Overview
2.1. NFT Sales Trends and Market 
Dynamics
The NFT market in Q2 2024 has been characterized by a pronounced decline 
in sales volumes, a trend that has posed significant challenges for the market’s 
growth trajectory. The overall volume dropped by 45% compared to the previous 
quarter, with Ethereum experiencing its weakest performance since 2021. The 
reduction in average sale price, from $193 in March to $78 by June, encapsulates 
the cooling market sentiment. This downturn, however, is not monolithic and 
exhibits a multifaceted narrative shaped by contrasting developments across various 
blockchain platforms.

Despite the overall market contraction, certain blockchain ecosystems like Solana 
have demonstrated resilience, experiencing heightened activity. Solana’s monthly 
sales peaked at $93 million, defying the general downward trend. The platform 
also recorded substantial growth in unique buyers and sellers, indicating a thriving 
ecosystem driven by unique projects and a lower barrier to entry. Solana’s distinctive 
value proposition—offering lower fees and faster transactions—has attracted a 
community seeking more cost-effective and efficient trading environments. The 
robustness of Solana amidst Ethereum’s decline suggests a decentralization of 
the NFT market, where different blockchains carve out specialized niches and 
communities.



NFT Report Q2/2024

Adding to the complexity is the divergence in market behavior across sectors within 
the NFT space. Gaming-related NFTs, for example, have maintained a more stable 
demand, fueled by a dedicated user base invested in the utility and gameplay 
enhancements offered by these digital assets. Art-focused NFTs, on the other 
hand, have experienced more significant fluctuations, impacted by shifting collector 
interests and the broader market’s speculative nature. This segmentation within the 
NFT market illustrates a maturing landscape where user behavior and asset valuation 
are increasingly dictated by the underlying utility, community engagement, and 
innovation within each niche.

2.2. Regulatory and Legal Challenges
Regulatory scrutiny has emerged as a defining force in shaping the NFT market’s 
landscape. In South Korea, the Financial Services Commission (FSC) moved to 
reclassify certain NFTs as virtual assets, particularly those used for payment purposes 
or those that are mass-produced, bringing them under the ambit of existing 
virtual asset regulations. This move is part of a broader regulatory trend aimed at 
delineating the boundaries between collectible NFTs and those that serve a financial 
purpose. South Korea’s approach reflects a nuanced regulatory framework that seeks 
to safeguard against potential risks like money laundering while allowing space for 
legitimate digital art and collectibles to thrive. This regulatory tightening represents 
a pivotal moment for the NFT industry, compelling market participants to adapt to 
evolving legal landscapes and compliance requirements.

In the United States, the Treasury Department’s cautionary statements about NFTs as 
potential tools for money laundering underscore the sector’s regulatory complexities. 
By recommending inter-agency collaboration to monitor and regulate the NFT space, 
the U.S. government has signaled its intention to introduce more rigorous oversight 
mechanisms. This regulatory environment has broad implications, not only for NFT 
marketplaces and platforms but also for artists, collectors, and investors who must 
navigate a landscape increasingly defined by compliance and legal considerations. 
Such regulatory interventions are likely to shape the future development of the NFT 
ecosystem, influencing how digital assets are created, traded, and utilized.

The rise in legal disputes within the NFT space further illustrates the need for 
clearer regulatory guidelines. The legal controversy involving Dolce & Gabbana 
and the unmet promises associated with their NFT release, resulting in significant 
depreciation of value, highlights the importance of contractual clarity and fulfillment 
in NFT transactions. Additionally, the litigation between PleasrDAO and Martin 
Shkreli over the Wu-Tang Clan’s album “Once Upon a Time in Shaolin” points to the 
complexities surrounding ownership, intellectual property, and the commercialization 
of NFTs. These cases reveal the intricacies of the legal landscape that participants 
must navigate, underscoring the necessity for robust legal frameworks to protect 
both creators and consumers.
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3. High-Profile NFT 
Engagement
3.1. Mark Cuban’s Strategic NFT 
Involvement
Mark Cuban’s re-engagement with the NFT market in this quarter offers a nuanced 
view of how prominent investors are navigating the space amidst its volatility. Despite 
the broader market downturn, Cuban actively traded NFTs, executing transactions 
valued at over $38,000, including the notable sale of a Pudgy Penguin NFT for 
$30,578. His trading strategy appears to blend both speculative and value-driven 
approaches, as he not only acquired but also liquidated various assets. Cuban’s 
involvement extends to platforms such as Lazy and SuperRare, which emphasize 
community-building and artist empowerment, indicating a strategic pivot towards 
ecosystems that prioritize long-term value creation over speculative hype.

Cuban’s activities reflect a broader trend among high-profile investors and celebrities 
who are reassessing their strategies in the NFT market. His participation signals an 
evolving investor mindset that is increasingly focused on identifying projects and 
platforms with sustainable business models, strong communities, and clear utility. 
Cuban’s dual role as an investor and advocate for blockchain technology adds a 
layer of credibility to the NFT space, potentially attracting more participants who are 
interested in the intersection of art, technology, and decentralized finance.

3.2. McDonald’s Metaverse 
Campaigns
McDonald’s Singapore’s “My Happy Place” campaign serves as a case study in how 
global brands are leveraging NFTs and metaverse technology to create immersive 
customer experiences. The campaign incorporated interactive games and design 
activities within the McDonald’s app, rewarding participants with digital collectibles 
and perks for Grimace NFT holders. This strategy represents an innovative blend of 
traditional marketing and cutting-edge digital engagement, utilizing the metaverse as 
a platform to foster customer loyalty and brand interaction.
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Building on the success of “McNuggets Land” on The Sandbox platform, McDonald’s 
continues to explore the potential of virtual spaces to enhance its brand presence. 
By integrating NFTs into its marketing strategy, McDonald’s not only appeals to a 
younger, digitally savvy demographic but also positions itself as a forward-thinking 
brand that embraces new technologies. This move is part of a larger trend where 
traditional consumer brands are experimenting with the metaverse and NFTs as tools 
for customer engagement, brand storytelling, and value creation.

3.3. Mercedes-Benz and Mojito’s 
Digital Collectibles
Mercedes-Benz’s partnership with Mojito to launch “The Era of Technology” NFT 
collection marks the automotive giant’s foray into the digital collectibles space. This 
collection, consisting of seven themes representing different eras of Mercedes-Benz’s 
legacy, showcases how luxury brands are leveraging NFTs to extend their brand 
narratives. By offering NFTs that come with added value, such as discounts and 
exclusive mint passes, Mercedes-Benz is experimenting with a multi-layered value 
proposition that combines digital ownership with real-world benefits.

This collaboration exemplifies the potential for luxury brands to use NFTs as a means 
of deepening customer engagement and loyalty. By offering exclusive digital assets 
that resonate with the brand’s heritage, Mercedes-Benz is creating a new dimension 
of brand interaction that goes beyond traditional marketing channels. The success 
of this initiative could pave the way for other luxury automakers to explore NFTs as a 
tool for storytelling, community building, and experiential marketing.

3.4. Dolce & Gabbana’s NFT Legal 
Dispute
The legal challenges faced by Dolce & Gabbana in the NFT space underscore the 
risks and complexities associated with brand-led NFT initiatives. The litigation brought 
forth by a customer over unmet promises tied to their NFT purchase, resulting in a 
depreciation of the NFTs’ value, highlights the critical importance of transparency, 
contractual clarity, and consumer protection in NFT transactions. Dolce & Gabbana’s 
case serves as a cautionary tale for luxury brands entering the NFT market, 
emphasizing the need for clear communication, the fulfillment of promises, and 
adherence to regulatory standards.
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The controversy surrounding Dolce & Gabbana’s NFT release reflects a broader issue 
within the NFT market: the disconnect between expectations and delivery. As luxury 
brands increasingly explore NFTs as a new revenue stream, they must navigate the 
delicate balance between leveraging the exclusivity and allure of their brand while 
ensuring that their NFT offerings meet the high standards associated with their 
name. Failure to do so can result in legal disputes, reputational damage, and a loss of 
consumer trust.

3.5. Donald Trump’s NFT Fundraising 
Initiative
Donald Trump’s involvement in the NFT market through his “Mugshot Edition” digital 
trading cards represents a unique intersection of politics, digital innovation, and 
fundraising. By offering exclusive access to events at Mar-a-Lago for buyers who 
purchase $10,000 worth of NFTs, Trump has leveraged NFTs as a novel fundraising 
tool. This strategy taps into the political and cultural zeitgeist, utilizing digital assets to 
mobilize his supporter base while offering them a form of digital memorabilia.

The success of Trump’s NFT venture, which sold out in a single day, underscores 
the potential of NFTs as a means of fundraising and engagement for public figures 
and political entities. This initiative demonstrates how NFTs can be used to create 
exclusive experiences, generate revenue, and galvanize a community of supporters. 
However, it also raises questions about the ethical and legal implications of using 
NFTs in the political fundraising landscape, particularly in terms of transparency and 
compliance with fundraising regulations.

3.6. Cristiano Ronaldo’s Collaboration 
with Binance
Cristiano Ronaldo’s collaboration with Binance to release his NFT collection 
showcases the convergence of sports, entertainment, and digital collectibles. By 
launching a second NFT collection, “ForeverCR7: The GOAT,” Ronaldo not only 
reinforces his personal brand but also introduces his global fanbase to the world of 
NFTs. This partnership with Binance, a leading cryptocurrency exchange, illustrates 
how NFTs can be leveraged to enhance fan engagement and create new revenue 
streams for athletes and celebrities.
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Ronaldo’s NFT venture highlights the potential of digital assets to deepen the 
connection between public figures and their audiences. By offering fans unique 
digital memorabilia, Ronaldo is able to create a more interactive and personalized fan 
experience. This trend of celebrity-endorsed NFTs is likely to continue, as more public 
figures explore the possibilities of digital collectibles to engage their fanbase and 
monetize their personal brand in new and innovative ways.

4. NFT Market 
Innovations and 
Cultural Impact
4.1. Wu-Tang Clan’s NFT Album 
Release
The Wu-Tang Clan’s decision to release their “Once Upon a Time in Shaolin” album 
as an NFT represents a groundbreaking moment in the music industry. This one-
of-a-kind album, which was previously shrouded in secrecy and subject to an 88-
year commercial embargo, has been digitized into an NFT format, allowing fans to 
purchase partial ownership and influence its release timeline. Through the blockchain 
platforms Crossmint and Holograph, purchasers can unlock the album’s release by 
buying NFTs, with each dollar spent reducing the waiting period by 88 seconds.

This initiative not only redefines music ownership in the digital age but also 
challenges traditional notions of music distribution and monetization. By offering a 
new model where fans can participate in the album’s release process, Wu-Tang Clan 
and PleasrDAO are pushing the boundaries of what NFTs can achieve in the cultural 
sector. This experiment serves as a potential blueprint for other artists seeking to 
leverage NFTs to create unique, participatory experiences for their audiences while 
preserving their artistic vision.
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4.2. Instagram’s Integration of NFTs
Instagram’s introduction of NFTs on its platform marks a significant step toward 
mainstream adoption of digital collectibles. By allowing users to display NFTs as 
“digital badges” on their profiles, Instagram is tapping into its massive user base 
to bring NFTs into the everyday social media experience. The platform’s support 
for multiple blockchains, including Ethereum and Polygon, and the integration of 
third-party wallets like Trust Wallet, Rainbow, and MetaMask, further facilitates the 
accessibility and ownership of digital assets.

This integration exemplifies how social media platforms can play a pivotal role in 
normalizing NFTs and making them more accessible to a broader audience. By 
embedding NFTs within a familiar user interface, Instagram is lowering the barrier 
to entry for users who may be unfamiliar with blockchain technology. This move not 
only provides a new avenue for digital artists and collectors to showcase their work 
but also underscores the potential of social media platforms to drive NFT adoption by 
embedding them within familiar user experiences.

4.3. Starbucks’ Discontinued 
Metaverse-Based Loyalty Program
Starbucks’ attempt to innovate customer engagement through a blockchain-based 
loyalty program offers valuable insights into the challenges of integrating NFTs into 
traditional business models. The program aimed to reward customers with digital 
collectibles and metaverse-based experiences, positioning itself at the intersection 
of hospitality and digital innovation. However, technical and market challenges led 
to its discontinuation. This outcome reflects the difficulties brands face in aligning 
consumer expectations with the technological complexities of NFTs and the 
metaverse. Despite its failure, the initiative serves as a case study for future corporate 
ventures into the NFT space, emphasizing the need for robust infrastructure, clear 
value propositions, and consumer education to successfully bridge the gap between 
physical and digital experiences.
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4.4. NFT Art and the Rise of Digital 
Creativity
The collapse of the NFT art market in mid-2022, characterized by plummeting 
valuations of top projects like Bored Ape Yacht Club, marked a sobering moment for 
digital art. Patrice Poujol, founder of Web3 film company Lumiere Project, attributes 
this downturn to speculative trading and market oversaturation. Despite this, Poujol 
and other industry observers remain optimistic about the long-term potential of 
NFTs to revolutionize the art world. The focus is gradually shifting from speculative 
gains to fostering vibrant ecosystems where digital art tokens can thrive. This involves 
leveraging blockchain’s capabilities to empower artists, provide verifiable ownership, 
and facilitate new forms of creative expression. The NFT art market’s recovery hinges 
on building communities and platforms that emphasize artistic value, authenticity, 
and innovative interactions between creators and collectors.

5. NFT Industry 
Challenges
5.1. Market Volatility and Speculation
The NFT market’s volatility is intrinsically linked to the speculative nature of many 
participants, resulting in rapid shifts in valuations and market sentiment. Experts like 
Patrice Poujol argue that the market’s initial frenzy was driven more by speculative 
profit-seeking than by an appreciation of digital art’s intrinsic value. This led to 
inflated asset prices, which, when corrected, triggered significant losses and market 
skepticism. Corporate greed and oversaturation exacerbated these issues, creating 
an environment where short-term gains often overshadowed the development 
of sustainable value. Moving forward, the industry’s resilience will depend on 
fostering ecosystems that prioritize meaningful content, utility, and authentic artistic 
expression, thereby restoring trust and encouraging more sustainable market 
dynamics.
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5.2. Security and Legal Risks
Security concerns and legal ambiguities remain at the forefront of the NFT industry’s 
challenges. High-profile incidents, such as Mark Cuban’s crypto wallet hack and the 
“Evolved Apes” scam, where creators vanished with investors’ funds, underscore 
the potential risks facing participants. Intellectual property disputes, such as those 
involving Yuga Labs and Moonbirds NFTs, highlight the complexities of IP rights in 
the digital realm. The lack of clear regulatory frameworks compounds these risks, 
leaving participants vulnerable to fraud, theft, and legal disputes. The U.S. Treasury 
Department’s warning about NFTs’ susceptibility to money laundering further 
underscores the need for regulatory clarity and enhanced security measures. 
Addressing these challenges requires a concerted effort to establish industry 
standards, legal protections, and technological safeguards that protect investors and 
creators alike.

5.3. Failed Projects and Market 
Corrections
The wave of failed NFT projects and market corrections reflects the growing pains 
of an industry still in its formative stages. Dolce & Gabbana’s legal issues over 
unmet NFT promises and Starbucks’ discontinued metaverse-based loyalty program 
exemplify the pitfalls of navigating the complex intersection of technology, consumer 
expectations, and brand strategy. These failures often stem from a misalignment 
between the promised utility of NFTs and their actual implementation, resulting in 
unmet expectations and legal disputes. Such instances highlight the importance of 
delivering clear, tangible value and maintaining transparency with consumers. They 
also serve as cautionary tales for future NFT initiatives, emphasizing the need for 
rigorous planning, compliance with regulatory standards, and a focus on sustainable, 
long-term value creation.
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6. Data & Statistics
•	 Q2 2024 NFT sales volumes: $2.28 billion (down 45% from Q1). 

•	 Weekly NFT sales range in Q2: $121.7 million to $145.3 million. 

•	 Solana monthly NFT sales in May 2024: $93 million. 

•	 Solana monthly NFT sales volume drop: 57% from April peak. 

•	 Polygon NFT sales increase: 11.2% in Q2. 

•	 Immutable X sales volume increase: 9.40% in Q2. 

•	 CryptoPunk NFT biggest single sale value: $627,991. 

•	 95% of NFT projects have lost all value since market crash.

8. Experts’ Insights

1. We saw various partnerships forming in Q2 
2024 (e.g., Ondo Finance’s move to Arbitrum 
and Stepn’s upcoming NFT collection). How 
important are partnerships for driving NFT 
adoption and innovation in the market? What 
should companies prioritize when forming 
such alliances?

Alex Chehade
Strategic Advisor to Tokinvest

Partnerships are crucial for driving NFT adoption and innovation in the market. They 
can significantly expand reach and user bases by leveraging the strengths of different 
companies. For instance, partnerships like Ondo Finance’s move to Arbitrum and 
Stepn’s upcoming NFT collection highlight strategic alliances aimed at enhancing 
technological capabilities and market presence.
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2. What key factors do you believe contributed 
to the 45% drop in NFT sales volumes during 

Q2 2024, and how do you see these trends 
shaping the market’s future trajectory?

Magomed Kurbaitaev
 CEO and Founder of Gameplan Metaverse

While the drop in NFT sales volumes in Q2 2024 may seem concerning at first glance, 
it’s important to view this in the context of a maturing market. The NFT space has 
been rapidly evolving, and this decline could indicate a natural market correction 
following the explosive growth we saw in the previous years. 

In Q2, several key trends emerged that impacted trading volumes, including 
increased regulatory scrutiny in various countries, shifts in investor behavior towards 
more utility-driven assets, and a focus on the development of higher-quality NFT 
projects. Additionally, the fluctuation in the cryptocurrency market, particularly 
Bitcoin’s downturn, played a significant role in dampening enthusiasm in the NFT 
sector.

When forming such alliances, companies should prioritize several key aspects:

Align with partners whose strengths complement your own. This can lead to 
enhanced product offerings and technological innovations that neither party could 
achieve independently.

Focus on partnerships that open new markets or user demographics. This can be 
particularly effective in sectors like gaming and loyalty programs, where NFTs are 
gaining traction.

Collaborate with partners that enhance brand visibility and credibility. Integrating 
NFTs into established brands can increase adoption and mainstream acceptance.

Ensure that partnerships align with a long-term strategic vision, similar to how early 
internet collaborations paved the way for future growth.

By prioritising these elements, companies can form effective partnerships that drive 
NFT adoption and foster innovation in the market.
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8. Conclusion
The NFT market, while experiencing a turbulent phase marked by sales declines, 
regulatory challenges, and high-profile controversies, continues to be a hub of 
innovation and cultural evolution. Major brands, celebrities, and artists remain 
actively engaged in exploring the transformative potential of NFTs, whether through 
groundbreaking projects like Wu-Tang Clan’s NFT album or high-profile collaborations 
like Cristiano Ronaldo’s partnership with Binance. The industry is gradually shifting 
from speculative fervor towards more sustainable models that emphasize utility, 
creativity, and community engagement. This transition is underscored by increasing 
regulatory scrutiny and the need for enhanced security measures, reflecting the 
maturation of the NFT ecosystem. As the industry navigates these complexities, its 
future will be defined by its ability to foster secure, transparent, and value-driven 
digital ecosystems that resonate with both creators and consumers.

However, this period also showcased resilience and adaptability within the industry. 
We saw major platforms like OpenSea introduce new initiatives, and blockchain 
networks like Solana and Polygon experienced growth in certain segments, 
highlighting that there is still strong interest in NFTs despite the broader market 
challenges. 

This downturn may serve as a turning point, prompting both creators and investors 
to focus on sustainable value and innovative use cases, paving the way for a more 
sophisticated and robust NFT ecosystem in the future.
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